OECD: Lockdowns here to stay, even with
vaccine plan
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More lockdowns and social distancing - even with a global vaccine rollout in place.
That's the sobering forecast for 2021 from Laurence Boone, the chief economist of the Organisation
of Economic Cooperation and Development.
"We probably have another six to nine or twelve months of this ahead of us," she told the BBC's
Talking Business Asia programme.
"I'm not saying it's easy, I'm saying we've seen that it worked in 2020".
"We must keep going both with the non-pharmaceutical measures, the government support and
deploy the vaccine, as long and efficiently as fast as efficiently and securely as possible."
A new strain of the virus has led to fresh lockdowns in many parts of the world - including countries
in Asia, such as South Korea, that have up until now managed to constrain new infections.
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Nevertheless, the OECD says the global economic outlook for 2021 will improve - albeit from a low
base.
It is expecting global GDP to rise to pre-pandemic levels by the end of this year, but warned that
recovery won't be equal across all countries.
China, for instance, is expected to grow by 8% in 2021, while other OECD member economies are
expected to grow by just over 3% on average.
The international economic body added that how well countries will recover will depend on how
smooth the rollout of vaccines is.
Higher debt ahead
Speaking from Paris, Ms Boone also explained that governments have to keep spending to help shore
up their economies in the face of this unprecedented crisis - even if that means adopting a more
relaxed attitude to managing national budgets.
"These measures that we have strongly advocated do make sense because this crisis is temporary. So
we're talking about temporary measures and a temporary increase in debt to GDP ratio," she said.
"Once we're out of the crisis, the economic fabric would have been preserved thanks to these
measures, then we will have to take a step back, look at the evolution of public finances across
country not only since COVID-19, but also since the financial crisis and see... whether governments
are spending their money on the right priorities."
This is a different approach from the advice the OECD gave countries in the wake of the global
financial crisis of 2008, when it advocated austerity.
The stark forecast highlights how challenging the health crisis has been for both rich and poor
countries - and the difficult road they now face.
The OECD also warns of widening inequality, with lower paid workers in informal jobs at most risk.



https://www.bbc.co.uk/news/uk-55554550
https://www.bbc.co.uk/news/business-55301996
https://www.bbc.co.uk/news/business-55006982
https://www.aa.com.tr/en/economy/oecd-predicts-42-global-growth-in-2021/2062060#:~:text=The%20global%20economy%20is%20set,Development%20(OECD)%20said%20Tuesday.&text=After%20a%20sharp%20decline%20this,2022%2C%22%20the%20report%20said

